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imports with the solitary exceptions of gold, and cotton goods. As this only covers half the amount, and a strong agitation is being carried on in India against the exclusion of the last named article, it is more than likely that the tax will have to be extended to it, at the same time imposing an excise duty upon all native manufactures to avoid the cry against protection, which would at once be raised in Lancashire. Serious though this may be, it is infinitely better to boldly face and provide for present difficulties than to pile up disaster for the future, and a policy of rigid economy and careful finance must be at once adopted, to prepare for any further contingencies.
The exchange value of the rupee is at present nearly threepence more than the intrinsic value of the silver it contains. This is at a time when the export season is at its height, and the bulk of the import trade has been provided for. "What chance is there of the maintenance of this difference when a few months hence the shipping season is over, and the demand for remittance to India consequently light, and at the same time, with a favourable monsoon, large forward contracts are being made for cotton goods, for which the outward exchange must be sold. The tendency of this difference is already to narrow, it may eventually almost entirely disappear. Should it do so, an opportunity would present itself for a reversal of the policy